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Consolidated Interim Statement changes in Shareholders’ Equity

as of 30 June 2006

Statement of

recognized
Additional Retained income and Minority

int€ Capital stock paid-in capital earnings expenses (SORIE) Interests
Balance at 30 Sep 2005 2,207 233,570 (65,931) (9,339) 84

Net income after tax 8,456 37

Other changes 18,966 73,335 (92,394) (1,242) 580
Balance at 30 Jun 2006 21,173 306,905 (149,869) (10,581) 701
Balance at 30 Sep 2004 2,207 133,394 (66,401) (4,128)

Net income after tax (6,071)

Other changes 100,000 68 3,510
Balance at 30 Jun 2005 2,207 233,394 (72,404) (618)

The accompanying notes are an integral part of these consolidated Interim Financial Statements.
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Use of Estimates

1) Basis of Preparation

On 1 June 2006, Demag Cranes AG [former DCC HoldCo 3 (drei) GmbH] received the
participation in Gottwald HoldCo 3 (drei) GmbH (100%) as contribution in kind. Shareholders
investment was increased by 9,570,193 shares (t€ 107,571) to 21,172,993 shares. According
to IFRS 3.3(b), the transaction is treated as a business combination involving entities or
business under common control. The difference between the participation value of

t€ 107,571 and t€ 19,253 equity of Gottwald HoldCo 3 (drei) GmbH is recognized as

special reserve (t€ -88,318) in the consolidated equity of Demag Cranes AG (*'Group").

As per 30 September 2005, Demag Cranes AG had no participation in Gottwald HoldCo 3
(drei) GmbH. Therefore the equity in the balance sheet as per 30 September 2005 is a mere
addition of the equity figures of the consolidated DCC HoldCo 3 (drei) GmbH and the
consolidated Gottwald HoldCo 3 (drei) GmbH and has been presented as capital stock

and additional paid-in capital.

These consolidated Interim Financial Statements are unaudited. They are prepared in
accordance with IAS 34 “Interim Financial Reporting™*. Certain information and footnote
disclosures normally included in a complete set of Financial Statements prepared in accordance
with IFRS have been condensed or omitted pursuant to such rules and regulations. However,
such information includes all adjustments (consisting solely of normal recurring adjustments),
which are, in the opinion of management, necessary to fairly state the results of the interim
periods. Interim results are not necessarily indicative of results to be expected for the full year.

The 30 September 2005 balance sheet is derived from audited Financial Statements, but does
not include all disclosures required by IFRS. However, the Group believes that the disclosures
are adequate to make the information presented not misleading.

These consolidated Interim Financial Statements should be read in conjunction with the
DCC HoldCo 3 (drei) GmbH and Gottwald HoldCo 3 (drei) GmbH combined Financial
Statements for the years ended 30 September 2005 and 2004.

The accounting policies and methods of computation applied for the consolidated Interim
Financial Statements are identical to those followed in the audited Combined Financial
Statements according to IFRS as of 30 September 2005.

In the preparation of these accounts, certain estimates and judgments were required that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the Interim Financial Statements and the reported amounts of
revenues and expenses during the reporting periods.
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2) Segment Reporting

The Group has three reportable segments based on the nature of products and services
provided, which are Industrial Cranes, Port Technology and Services. In the Industrial Cranes
segment, the Group develops, manufactures, assembles and delivers industrial cranes
including components and material handling solutions. In the Port Technology segment

the Group develops, manufactures, assembles, delivers and maintains mobile harbour cranes
and automated container handling systems including storage and integrated software
solutions. The Services segment includes our industry crane field service activities such

as inspection, maintenance, repair or refurbishment of cranes in use. Sales of spare parts

are also included here.

Primary Reporting Format The Group does not allocate certain costs to its individual segments. These unallocated
(Business Segments) non-segmental (corporate) costs include cost associated with the following:
Effects of purchase accounting: The Group does not allocate purchase accounting
adjustments such as goodwiill, fair value write up of assets, intangibles and the
associated additional expenses to its individual segments;
Management fee from its former holding companies; and
Other costs the Group believes to be one-off costs associated with purchase
transactions, restructurings, the divestment of assets/liabilities and any impairment costs
(or reversals thereof).

The Group considers that such effects are not indicative of the Group’s ongoing operating
performance. In addition, the Group is not in a position to allocate these adjustments
between segments using any reasonable basis of allocation and without disproportionate
time and expense.

While management believes excluding these costs provides a reasonable basis for considering
the Group’s operating performance, the adjustments are not defined within IFRS. As a
consequence of these unallocated costs, the Group’s segment gross profit and segment
profit excludes certain costs which may otherwise be associated with these segments.
Moreover, the Group may, in the future, incur costs and expenses similar to those being
excluded as part of the adjustments.

The Group also does not manage its operations by allocating assets, liabilities and capital
expenditures to its segments and such allocations are not included within its system of
internal financial reporting to key management personnel. For this reason, the data for
disclosures under 1AS14.55ff cannot be generated without disproportionate time and
expense. While the Group allocates depreciation & amortization to its segment cost of sales,
it does not have the ability to isolate total depreciation & amortization by segments:
disclosure under IAS 14.58 cannot be provided without disproportionate time and expense.
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Revenues (by segment) int €

1 Apr 05 -
30 Jun 05

Industrial Cranes

97,652

1 Oct 04 -
30 Jun 05

Port Technology

78,856

294,607

Services

59,512

163,444

Total revenues™

236,020

170,033

*intersegment sales

844

628,084

Gross profit (by segment) int €

1 Apr 05 -
30 Jun 05

7,336

Industrial Cranes

26,164

10Oct 04 -
30 Jun 05

Port Technology

16,458

75,898

Services

21,523

33,799

Adjusted gross profit

64,145

62,593

Adjustments
(unallocated non-segmental)

(2,987)

172,290

Gross profit

61,158

(9,505)

Segment profit (adjusted EBIT) int €

1 Apr 05 -
30 Jun 05

162,785

Industrial Cranes™

1,704

1 Oct 04 -
30 Jun 05

Port Technology

7,741

(2,639)

Services

10,849

11,324

Segment profit (adjusted EBIT)

20,294

30,449

Adjustments
(unallocated non-segmental)

(7,660)

39,134

EBIT

12,634

(20,667)

*thereof share of profit in associates

168

18,467

503
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In addition to these segment measures, the Group manages its overall profitability and cash
flows using certain internal non-GAAP measures. For its profitability assessment, management
uses what it defines as adjusted EBITDA. Management believes that adjusted EBITDA permits
a more meaningful basis upon which to compare the Group’s results of operations from year
to year. This is calculated as follows:

1 Apr 06 - 1 Apr 05 - 1 Oct 05 - 1 Oct 04 -
int€ 30 Jun 06 30 Jun 05 30 Jun 06 30 Jun 05
Segment profit (adjusted EBIT) 23,877 20,294 54,790 39,134
+ Depreciation / Amortization 5,051 5,164 14,973 15,186
Adjusted EBITDA 28,928 25,458 69,763 54,320

For cash flow purposes, the Group does not manage its cash flow by segment, it does
however manage its cash flow using internal non-GAAP measures. These include free cash
flow and free cash flow before interest and tax payments. Free cash flow is defined as cash
flow before financing and is used by the Group as management believes it is a representation
of the amounts it has available to distribute to either shareholders or to fund other financing

needs.
Period ended 30 June

int€ 2006 2005
Cash Flow from operating activities 18,950 (39,240)
Cash Flow from investing activities (7,056) (7,615)
Free cash flow before financing 11,894 (46,855)
Net interest payments 10,601 16,913
Income tax payments 6,156 5,027
Free cash flow before financing, interest and tax payments 28,651 (24,915)

The definitions of these key performance measures used by the Group may differ from

the definition used by other companies and the figures presented may thus not be fully
comparable. These measures should not be used in isolation or as substitutes for the other
analysis provided in the Financial Statements. In particular, they should not be considered by
investors as alternatives to other indicators of the Group’s performance as determined by IFRS.

3) Income Tax Credit / (Expense)

Income tax credit / (expense) for the period ending 30 June 2006 includes the release of

€ 1.9 million of deferred tax liabilities. The deferred taxes had been set up when revaluing the
related assets, real estate in a U.K. based subsidiary, in October 2002. These assets were sold
in December 2005. According to tax advice recently obtained on this transaction, the sale will
not trigger any material taxes in the U.K. Therefore, the deferred tax liability has been
released already as of 31 March 2006.
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